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NOTICE OF ANNUAL GENERAIL MEETING

NOTICE is hereby given that the 5™ Annual General Meeting of the Members of Urban Sector
Planning and Management Services Unit (Pvt.) Limited (“the Company”) will be held at
503- 5" Floor Shaheen Complex Egerton Road Lahore on Tuesday June 26, 2018 at 02:30
P.M. to transact the following business:

1. To receive, approve and adopt the Audited Financial Statements of the Company for the
financial year ended June 30, 2017 together with the Directors™ and Auditors’ Reports
thereon.

2. To appoint Auditors for the next financial year 2017-18 and to fix their remuneration.

M/s. Horwath Hussain Chaudhury & Co. Chartered Accountants retire and being eligible,
have offered themselves for re-appointment.

3. To transact any other business with the permission of the Chair.

By Order of the Board

Muhammad Imran
Company Secretary

Lahore:
June 4, 2018



Notes:

1.

The Share Transfer Books of the Company shall remain close from June 19, 2018 to June
26, 2018 (both days inclusive).

Consent for re-appointment has been received from M/s. Horwath Hussain Chaudhury &
Co. Chartered Accountants and will be shared at the meeting

A member entitled to attend, speak and vote at the Annual General Meeting of the
Company may appoint another member of the Company as a proxy to attend, speak and
vote on his/her behalf. The proxy forms must be recerved at the Registered Office of the
Company duly stamped, signed and witnessed, not later than 48 hours before the time of
the meeting. (Proxy Form enclosed).



THE URBAN UNIT No:

Urban Sector Planning & Management Services Unit (Pvt.) Ltd.

A Public Sector Company. Date:

DIRECTORS’ REPORT TO THE MEMBERS:

Dear Members,

The Board of Directors is pleased to present the fifth Audited Financial Statements together with the
Auditors” Report thereon of Urban Sector Planning and Management Services Unit (Pvt.) Limited (the
Company) for the year ended 30 June 2017.

| These Financial Statements present fairly the state of affairs of the Company as well as the result of its
| operations, assets, liabilities, revenues, expenses, cash flows and changes in equity. The accounting
| policies, mentioned in the Notes to these Financial Statements, have been consistently applied and prudent
judgments have been used in the application of accounting estimates. Further, all expenditures are within
the limits approved by the Board at the start of the financial year.

Board Meetings:

The Board of Directors met 6 times during the year and Dr. Nasir Javed remained the Chief Executive
Officer of the Company throughout the year. Four new Directors namely, Mr. Waheed-ud-Din, Dr. Anjum
Altaf., Mr. Muhammad Khurram Agha and Ms. Zarine Aziz were nominated and appointed during the year
and Mr. Almas Hyder has resigned during the year. Detail of attendance of the Directors in board meetings
held during the year is as follows:

Sr. # Name of Directors | - Board Meeting Numbers-———--
291h 30th 313: 32nd 33r|i 34“1

1L, Dr. Ali Cheema A P P P A P
2. Mr. Ahmad Rafay Alam P P 5 B P P
3. Mian Waheed-ud-Din - P P P A P
4. | Dr. Anjum Altaf - - P P P
5. Dr. Nasir Javed P P P P P P
6. Mr. Muhammad Khurram Agha - - - P P P
7 Ms. Zarine Aziz - - - - P P
8. Rep. from Finance Department p P E P P P
9, Mr. Almas Hyder (Ex-Director) - - - A A A
10. | Mr. Aslam Javed (Ex-Director) 5 - - - = -

P = Present, A = Absent

Directors’ Remuneration:
The Directors were paid Rupees 10,000/- in lieu of travelling and other costs for attending every Board
Megting, Committee Meeting and General Meeting during the year, except for the Chairman of the Board
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of Directors. No other benefits or salaries or fee was paid to any Non-Executive Director during the year
except as disclosed in Note-22 of the Financial Statements. The shareholding pattern of the Company
remained unchanged during the year. The Board currently comprises of eight Directors including the Chief
Executive Officer with one vacant slot.

Main activities during the year:

The Urban Unit gave support services to the Excise and Taxation Department in connection with the Urban
Immoveable Property Tax (UIPT) Project for the second consecutive year and the expansion of the project
to the remaining 30 districts of the Punjab in underway. The World Company’s Punjab Cities Governance
and Improvement Project (PCGIP) has entered into its final year of implementation while another World
Company Project titled “Punjab Spatial Strategy” has started during the year which is expected to be
completed in 2020. Some major projects completed during the year include:
e Punjab Healthcare Commission’s “Census of Healthcare Establishments all over the Punjab”
covering Five Divisions of the Punjab
e Third and Fourth Phase of the GIS based monitoring of the “Khadim-e-Ala Punjab Rural Roads
Program.”
e Asset Management of Pakistan Railway Land through GIS based Computerization and
Development of Database Software for MIS
e Technical Assistance on the Asian Development Company’s Punjab Cities Improvement
Investment Plan
e Establishment of Media Monitoring Cell
e Brick Kiln Survey of the Punjab
e Heat wave Management Project in Karachi
e Establishment of Planning and Development Department Library

In addition, some landmark infrastructure projects such as the Development of Eco-Tourism in Soon Valley
at Khabeki and Uchali Lake, Khushab and Conservation and Restoration of Government House Murree are
at the final stages of completion while the second phase of the Punjab Healthcare Commission’s “Census
of Healthcare Establishments all over the Punjab” is also 90% complete.

The Punjab Water and Sanitation Academy is running successfully with new courses being designed and
delivered while other ongoing projects include Establishment of Segregation, Treatment & Disposal Plant
(Sahiwal), Restoration and Up-gradation of Murree Mall Road, Property Tax Survey to Develop Provincial
Digitization Model, Sukkar and various smaller projects. A major project initiated during the year was the
Restructuring and Capacity Building of Environment Protection Agency Punjab for Effective Enforcement
of Environment Standards in Punjab.
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Financial Performance of the Company:

Following the Company’s goal to run on self-sustainable basis, the Company successfully generated
revenue of Rupees 1,205.04 million (2016: Rupees 722.20 million) in its fifth year of incorporation
recording a profit before tax of Rupees 14.13 million (2016: Rupees 59.10 million), without any budgetary
support from the Government.

A brief summary of financial highlights of last five years is as follows:
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Profit and Loss Items 5 year comparison (Rupees in millions)
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H2012-13 590.43 433.00 117.57 36.46
m2013-14 478.31 387.58 78.02 9.17
2014-15 430.05 330.29 82.26 37.04
H 2015-16 722.20 598.27 86.85 59.10
H2016-17 1205.04 1089.83 87.73 14.13

Pattern of Shareholding:

Categories of shareholders required under Public Sector Companies (Corporate Governance) Rules, 2013.

Number of
, .
Shareholders’ Categories Shares held Percentage

Government

1. Government of the Punjab, 993 99.30%

Plannin and Development Department.

Directors, Chief Executive, and their spouse and minor child (name wise details)

1. Dr. Nasir Javed 1 0.10%
2. Dr. Ali Cheema 1 0.10%
3. Mr. Ahmad Rafay Alam 1 0.10%
4. Mian Waheed Uddin 1 0.10%
5. Ms. Zarine Aziz 1 0.10%
6. Dr. Anjum Altaf 1 0.10%
7. Mr. Muhammad Khurram Agah 1 0.10%

Internals Control and Compliance:

The Board is fully compliant with the Public Sector Companies (Corporate Governance) Rules, 2013.
Following the nomination of further Directors on the Board, all sub committees of the Board have been re-
constituted and functioning properly. The Board is aware of its responsibility of establishing and
maintaining a sound system of internal control within the Company. Proper books of accounts have been
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maintained by the management and financial statements for the first, second and third quarter were
presented to the Board for approval during the year along with annual budget and quarterly revisions.

Corporate Social Responsibility:

We aim to conduct our business that creates value for our customers, clients, partners, shareholders and

mostly important our society. We understand that being a good corporate citizen starts with serving

responsibly. We have engrained this philosophy in our business operation, in our culture and in our business

decisions.

Statutory Audit for the Financial Year 2016-17:

The annual audit of the Company for the year ended 30 June 2017 was conducted by M/s Horwath Hussain

Chaudhry & Co., a reputable and well renowned audit firm. The initialed Audit Report gave a clean and

unqualified opinion.

Corporate and Financial Reporting Framework

(a) The Board has complied with the relevant principles of corporate governance.

(b) The financial statements together with notes thereon have been drawn up and prepared by the
management of the Company in conformity with the Companies Ordinance, 1984. These statements
present fairly its state of affairs, the result of its operations, cash flows and changes in equity.

(c) Proper books of account of the Company have been maintained.

(d) Appropriate accounting policies have been consistently applied in preparation of financial statements
and accounting estimates are based on reasonable and prudent judgment.

(e) The Board recognizes their responsibility to establish and maintain sound system of internal control,
which is regularly reviewed and monitored.

(f) The appointment of Chairman and other members of Board and the terms of their appointment along
with the remuneration policy adopted are in the best interests of the Company as well as in line with
the best practices.

(9) International Financial Reporting Standards (IFRS), as applicable in Pakistan, have been followed in
preparation of financial statements.

(h) All statutory and corporate information of the Company is conveyed to the Securities and Exchange
Commission of Pakistan as required under Companies Act, 2017.
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Qutstanding Sales tax:

The Company has withheld sales tax of Rs. 44.32 million @ 16% from payments made to the contractors
providing construction services on Conservation and Restoration of Government House Murree Project and
was not deposited because the rate of the sales tax is disputed. The amount of tax shall be paid to the
authorities once the matter is resolved. Rs. 29.09 million is payable against outstanding balances which are
still receivable from different customers/clients. These are not deposited in advance because there have
been instances where the Company has deposited these taxes upon raising an invoice while the same tax
was also deducted and deposited by the customers/clients.

The financial statements of the Company have been prepared on the basis of going concern since the
management satisfactorily believes that the Company will continue in existence for the foreseeable future.

On behalf of the Board of Directors

2= (Jaby s

Lahore Ms. Zarine Aziz Dr. Nasir Jave
May 15, 2018 Director Chief Executive Officer

M
e e —————

Page 6
Directors’ Report of Urban Sector Planning and Management Services (Pvt.) Limited for the year ended June 30, 2017



THE URBAN UNIT No:

Urban Sector Planning & Management Services Unit (Pvt.) Ltd.

IEEERNNESESS——
A Public Sector Company. Date:

1505 §S e (55 el

e

Bt it By g d L Pt oty f ‘5 M 5T
Zd f"i}"”'ci.,_z_u/ A3t nZ S 20170230 B et ST
(2l Sk L B g S s o2l FGR L SAL 2 Ve
LS done U Dbt Sa Ut S S P wdn-ur Ak
L5 5 ST Izt L s A G s pot £ L 2 L0
£

;f'-‘z'.-‘ u{ 35

2 llpoe s ATEF 12 LE AN sre 2t i3 oo iz S 205 ST5 e s
St Aoy P s ot T2 b oo S 3o boif s b 6 L P15
S a5 s g:a_.,-8’3?L.,;ujguul.,,tedvuu,ml&nd; ﬁ:s&ﬂdwlm

e LS S

A S V) T W
Si34 (33 (32 (31 30 (929
4 ) v U L b 1
¢ C 2 v v ¢ el t 2
v & v v v . ol MUt 3
[ L & - - - __»u_.iussﬁfuﬁ’u 4
v v 4 L L v e P e el 5
[ &) ¥ - = = T P o - 6
[ ¢ - - - - Aoy L1 7
v ¢ v v v U bl s SO 8
¢ & & - . . LA Uit 9
3 ) - s . v (T 5 WP 10
Aoi=t PL=L

e e e et et

All correspondence must be addressed to the Chief Executive Officer

503 - Shaheen Complex, Edgerton Road, Lahore, Pakistan Ph: 042 - 99205316 - 22
Fax: 042 - 99205323 E-mail: uspmu@punjab.gov.pk www.urbanunit.gov.pk




daia glaa 157 3,555,413

Pl bt B 2 i S B 8, I3 I3 st S 3Tl A s
FE I 110,000/23L =171

22-0. 9L /Jg bl VTS A E I S AL Fo DS o K 1t Duss
e ATEE 2 e N ST I L B S D V6
~Jbd VLB S5

ke S s gl Jlus ol 90

Senomde il Bt GUSDAb sy JrridiFBoa S LB s
Lo 2 Pnd T K Bs e S AL INB0 B L i B IS B i
P s Lot LK i S (S Lot ISP T 36§ ST 5By
:uzd_’:»z-,»u‘éfgﬁw..J_bud‘flwuu-g-éwzzozodﬁwrx&:/" Jons Er
S ASbbIg5s3 é&ﬁ-.-‘?'-'ﬁ ST ﬁ/ﬁf&bufﬂ ”Jwﬁ!f{”v?’**

| Jop Gt R SRIBTES Py s s e i 5

L ATt R At S s e S BTS20 5 B Qo 216U S bt e
A ICE

&:Wﬁdu%ﬁﬂws%i ;:’*.,@L&Q»éﬁc:ﬁrﬂr

PBEFEA WAt

PRSP O S

BB ST U

BES AL bl B e

P SN F o S e S KL iz Py PL AP s
SH A s Bt S LY SHTL SE G 55K S p Uiyl 5 ol G
,iLJ‘{ 90"/45{.10/4/»5";.@6»»U7 ﬁﬂ:‘;’&"ufﬂ ?

- -

201?uxsoﬁdpa_u.@;J&}fjn;&ﬁd(cfﬂfl;)ys/yéfiab@gﬁ?w 2 A

11



SRSl ot e ot oy L e Safie SebF S e
SAUEAE P S S (Ui ) 2 Uines et 2o B
el O Pl 2 221y Al LI JE ‘fﬁ Iy P 4 u/mu/f dylgs e
6ok INES 5 ’u/g/w//'ﬂ&r)u'/fézuwdl)ihu*

SIS a5

C KL F UL L B L P B LR e ot S G
AL o S e (g 0aTd (722,20 :2016) & 0+1,205.04
/UéKfu’?t{@ytJuivégg;v.gtfébwug}!jf/@K(%uu:1'59.1O 2016) 3 14.13
RSN

Balance Sheet Items 5 year comparison { Rupees in millions)

1,200,000
1,000.00 CLL L
200,00 TiF42
G165
GO0.00 5305
25445 54 388,71
400,00 T30, 08 263.02
e 242 il - sﬂ Hn o 933615.36
%nu Si I b St 707954
_ I mum
CLII rent Assets CLu rent Ligbilities NDh—CLII rent Assets Mar-Current Liabilities
m2012-13 280,05 263.02 58,26 23,80
m2013-14 234,39 24205 100.55 5122
m2014-15 41554 38871 151.52 79.94
m2015-16 61653 539.55 174.12 93.30
m2015-17 a7 7L 717.42 13201 216,36

m2012-15 m2013-14 wm2014-15 m2015-16 m2016-17

20170230 Fv e S ML e d1) el Bu R 3 A

12



Profit and Loss Items 5 year comparison ( Rupees in millions)
1 400,00

Tetal Ray

Gen.d3
47530
430,05
7
12050

1205.04

i}
i, 00
5904
8
00,00 4 )
o Iﬂ

vanue

108983
553,
43300 3355 q
32768
ST g0 0 2773
82:36_ - g
ﬂ 7ROz GBS 3646 7. n_,"«ullJ =
AN o e
Adininstrative
Prejact Expenses e “ Profit After T
Expenszs
117.57 £
517
T4
LN )
1413

1y ):i’;)‘b/d/)/ﬂnf;o;£201 3m}(u'5f¢¢/g% )/"/6:\.@,

99.30%

0.10%
0.10%
0.10%
0.10%
0.10%
0.10%
0.10%

e

993 ER
okl Bl £

(S NE L meto L 2L o E I e 714
1 —loasl 2t 151

1 a2

1 b3

1 o MU b2 4

1 Aoy AL 11w P

1 ol F 116

1 WY e

2017%30;*’7)vz.u.wg/&}{m&’ﬁﬂ(;uf!4)f,/¢sf'~”ia_,@}?w 4 A

13



i damnt gl Ja 8 g0

DL S p L3 v/d,/ec,)d;w/ 201313 (ol ey K PP Moo

PR AT I duﬂu’.‘.’gﬁg»j-q_wb/? &__;»k,.«vz.;.f&&:%’ Ui

UL P sl Ul L S o 2 L JUriins o B o T b 3G IS

A u,,s'»,@,,g&‘;‘“‘?ﬂg Sl e AL

Pl WL PRERT PIUETPTR LS

i att et 1t PP P o g L SR IR SIS g

a_,f:ipbw-a.mu T2 St KIS S i Sesi p  fot BSGEL  foe

-e_L:/’/ﬂl;(fu:wd;Lu{{/_.mVKc.l L// Fu"/r_.f

1201617 Sl Al 0 3T gl

g b APy e S FIi201 wzso;ﬁduf_.u, AT

sl JH L 5Ll oSl ol it s55 S

K PRI TR C\ JYRT- St S ICYPY L g

LSl ol ey K30

Sl dF f't_bgé;guj%univé u"”‘:}"ﬂud bL 108420 TRE S (

Ut e o baf kU A Ui PG L AL 1 Girnry
L L s VL FE (G

A2 P Qo U S Kl deunr UEsed J’/ S

:j/}l::.Lfﬁb I,E'u"-g.af ’C-L;J]J,-AJQ;IJé)’}]/xiﬁfé—/{b(l&lb.ﬁ” de/du)ld dfm{(,r

e QeSS S e bbbl

osliogf HLFE S IS T L 3012 QS BL s o 7 (U

AL Py P S

i Al A A A ] e itk et et et

20170230 Bt tew g S HEML 2N e f1 ) pesdin By fFn 5 A8

14



Sz Swist oot S e (AT §T )t B o a1t s § 2 P

e JdUm
L1 e ST ST G b 2 e e ey i (9605
e LbEK2017

S st it
,;u,_"?’n)ndi,g;@Jﬁ}?}ﬂ.bi./ﬁ);.h&&@;@gLdt;.;,ugsf”z:d/ﬂg;/ﬁ_Jf'
J’J»’»ﬁ.a-u’im‘-c/"'JJ-‘-”')f.r’,{n}g-,/L,cf’c’-m@_,u_ﬂjﬁksg.uu:‘:m.32;1,}0” 16%
S g a9 029,09 p%gu_:_ﬁtg S s 6 P SSE5 ¥ bn
LS PN S s AR B LW A SR A g M S 1

LGS 1 VB,
IeL?’ju:"‘-’gf;zﬁu"""ulk.’b'fLbi"f{q—E‘@?{JL’%J@'}zr:czt?:s'df:%fuﬁ{%nﬁ{
-«f{-zﬁd@c;ﬁ&c

c_.__f'lgd’}}g}fihjﬂﬂf

20185 15041

/”:./}15 /ET:‘—L.’/?M_;;

Tl T i  l k t  m m



Pattern of Shareholding
As at June 30, 2017

Additional information
Categories of shareholders required under Public Sector Companies (Corporate Governance)
Rules, 2013.

, . Number of
Shareholders’ Categories Shares held Percentage
Government
1. Government of the Punjab, 993 99.30%

Planning and Development Department.
Directors, Chief Executive, and their spouse and minor child (name wise details)

1. Dr. Nasir Javed 1 0.10%
2. Dr. AliCheema 1 0.10%
3. Mr. Ahmad Rafay Alam 1 0.10%
4. Mian Waheed Uddin 1 0.10%
5. Ms. Zarine Aziz 1 0.10%
6. Dr. Anjum Altaf 1 0.10%
7. Mr. Muhammad Khurram Agha 1 0.10%

Shareholders holding five percent or more voting right in the Public Sector Company (name
wise details)

1. Government of the Punjab,
Planning and Development Department. 993 99.30%
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Horwath Hussain Chaudhury & Co.

/aﬁ1 Member Crowe Horwath International
/N Crowe Horwath.

25-E, Main Market, Gulberg 2,
Lahore-54660 Pakistan

Tel +92-42-111-111-442
Fax +82-42-35759226
www.crowehorwath.pk

REVIEW REPORT TO THE MEMBERS ON THE STATEMENT OF COMPLIANCE WITH
THE PUBLIC SECTOR COMPANIES (CORPORATE GOVERNANCE) RULES, 2013

We have reviewed the enclosed Statement of Compliance with the best practices contained in the
Public Sector Companies (Corporate Governance) Rules, 2013 (the Rules) prepared by the Board of
Directors of M/S URBAN SECTOR PLANNING AND MANAGEMENT SERVICES UNIT (PRIVATE)
LIMITED (“the Company”) for the year ended June 30, 2017.

The responsibility for compliance with the Rules is that of the Board of Directors of the Company. Our
responsibility is to review, to the extent where such compliance can be objectively verified, whether
the Statement of Compliance reflects the status of the Company's compliance with the provisions of
the Rules and report if it does not and to highlight any non-compliance with the requirements of the
Rules. A review is limited primarily to inquiries of the Company's personnel and review of various
documents prepared by the Company to comply with the Rules.

As a part of our audit of the financial statements we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit
approach. We are not required to consider whether the Board of Directors' statement on internal control
covers all risks and controls or to form an opinion on the effectiveness of such internal controls, the
Company's corporate governance procedures and risks.

The Rules require the Company to place before the Audit Committee, and upon recommendation of
the Audit Committee, place before the Board of Directors for their review and approval its related party
transactions distinguishing between transactions carried out on terms equivalent to those that prevail
in arm's length transactions and transactions which are not executed at arm's length price and recording
proper justification for using such alternate pricing mechanism. We are only required and have ensured
compliance of this requirement to the extent of the approval of the related party transactions by the
Board of Directors upon recommendation of the Audit Committee. We have not carried out any
procedures to determine whether the related party transactions were undertaken at arm's length price
or not.

Based on our review, nothing has come to our attention which causes us to believe that the 'Statement

of Compliance' does not appropriately reflect the Company's compliance, in all material respects, with
the best practices contained in the Rules as applicable to the Company for the year ended June 30,

Lahore H SSAIN CHAUDHURY & C

Dated: J 5 MAY 2013 Chartered Accountants

(Engagement Partner: Amin Ali)

Audit | Tax | Advisory | Consulting | Outsourcing
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THE URBAN UNIT No:

Urban Sector Planning & Management Services Unit (Pvt.) Lid.

A Public Sector Company. Date:

SCHEDULE-I
Statement of compliance with the
Public Sector Companies (Corporate Governance) Rules, 2013

Name of company:  Urban Sector Planning & Management Services Unit (Pvt.) Limited
Name of line ministry:Planning and Development Department
For the year ended: 30" June, 2017

I, This statement is being presented to comply with the Public Sector Companies
(Corporate Governance) Rules, 2013 (hereinafter called "the Rules") issued for the
purpose of establishing a framework of good governance, whereby a public sector
company is managed in compliance with the best practices of public sector
governance.

Il.  The company has complied with the provisions of the Rules in the following manner:

S. No. Provision of the Rules eE YTi:JtheN
no. relevant box
1 The independent directors meet the criteria of 2d) | v~
) independence, as defined under the rules.
The Board has the requisite percentage of independent
directors.
At present the board includes:
Date of
Category Names Appointment
Dr. Ali Cheema 25.06.2012
Independent Mr. Ahmad Rafay Alam | 25.06.2012
Directors Dr. Anjum Altaf 26.12.2016
2 Ms. Zarine Aziz 26.12.2016 3 |
i Dr. Nasir Javed 19.06.2012
Directors
Hon Exacutive Mian Waheed Uddin 10.10.2016
SFactar Mr. Muhammad 26.12.2016
Khurram Agha
Any casual vacancy occurring on the Board in the manner
3 specified in sub-section (1) of section 180 of the Ordinance 3A(2) | /A
' was filled in accordance with subsection (2) of section 180 of
the Ordinance
The directors have confirmed that none of them is serving as .
4, a director on more than five public sector companies and | 3(4) | / |
listed companies simultaneously, except their subsidiaries. |

All correspondence must be addressed to the Chief Executive Officer _V :
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7@ THE URBAN UNIT No:

? Urban Sector Planning & Mnmgemenl Sen'ices Unit (Pvt.) Ltd.

ﬁé’.-r_%\ Mf'-f A Public Sector Company. Date:
%""”W':n. T
- ; Rule ¥ N
S. No. Provision of the Rules - Tick the

relevant box

*The appointing authorities have applied the fit and proper
criteria given in the Annexure in making nominations of the
persons for election as board members under the provisions
of the Ordinance.

3(6) | v

6. Th_e chalrma!n of the board is working separately from the a1) |

chief executive of the Company

The chairman has been elected from amongst the

7|, ; a4) | v

independent directors.

**The Board has evaluated the candidates for the position of
8. the chief executive on the basis of the fit and proper criteria | 5(2) |
as well as the guidelines specified by the Commission.

a) The company has prepared a "Code of Conduct” and has
ensured that appropriate steps have been taken to
disseminate it throughout the company along with its
supporting policies and procedures, including posting the
same on the company's website.

b) The Board has set in place adequate systems and controls
for the identification and redressal of grievances arising
from unethical practices.

The Board has established a system of sound internal control,

to ensure compliance with the fundamental principles of

10. | probity and propriety; objectivity, integrity and honesty; and | 5(5) |

relationship with the stakeholders, in the manner prescribed

in the Rules.

The Board has developed and enforced an appropriate

conflict of interest policy to lay down circumstances or | 5(5)(

11. | considerations when a person may be deemed to have actual b) G

or potential conflict of interests, and the procedure for | (ii)

disclosing such interest.

The Board has developed and implemented a policy on | 5(5)(

12. | anticorruption to minimize actual or perceived corruption in bl |«

the Company. (vi)

a) The Board has ensured equality of opportunity by
establishing open and fair procedures for making
appointments and for determining terms and conditions
of service.

b) A Committee has been formed to investigating deviations
from the company's code of conduct

The Board has ensured compliance with the law as well as

14. | the company's internal rules and procedures relating to

public procurement, tender regulations, and purchasing and

5(4) | v/

5(5)(c
13,
(i)

5(5)(ii
i)

All correspondence must be addressed to the Chief Executive Officer
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THE URBAN UNIT No:

Urban Sector Planning & Management Services Unit (Pvt.) Ltd.

A Public Sector Company. Date:

Y N
Provision of the Rules Ruke Tick the

no. relevant box

technical standards, when dealing with suppliers of goods
and services, in accordance with the PPRA Rules.

The board has developed a vision or mission statement,
corporate strategy and significant policies of the company. A
15. | complete record of particulars of significant policies along | 5(6) |/
with the dates on which they were approved or amended has
been maintained.
The board has quantified the outlay of any action in respect
of any service delivered or goods sold by the Company as a
16. | public service obligation, and has submitted its request for | 5(8) | N/A
appropriate compensation to the Government for
consideration.
a) The board has met at least four times during the year. 6(1)
b) Written notices of the board meetings, along with agenda
and working papers, were circulated at least seven days | 6(2)
before the meetings.
c) The minutes of the meetings were appropriately
recorded and circulated. 6(3)
Performance evaluation of the members of the Board, the
Chairman and the Chief Executive shall be undertaken
18. | annually by the Government for which the Government shall 8 W
enter into performance contract with each member of the
Board at the time of appointment.
The board has reviewed and approved the related party
19. | transactions placed before it after recommendations of the 9 w4
audit committee.

17.

A party wise record of transactions entered into with the

2R, related parties during the year has been maintained. 4 v
The board has approved the profit and loss account for, and
balance sheet as at the end of, the first, second and third

20. quarter of the year as well as the financial year end, and has 10 |

placed the annual financial statements on the company's
website. Monthly accounts were also prepared and
circulated amongst the board members.

All the board members underwent an orientation course
21. | arranged by the company to apprise them of the material | 11 |/
developments and information as specified in the Rules.

a) The board has formed the requisite committees, as

specified in the Rules

22. | b) The committees were provided with written term of | 12 |/
reference defining their duties, authority and

composition.
All correspondence must be addressed to the Chief Executive Officer —
v— TOY
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THE URBAN UNIT No:

Urban Sector Planning & Management Services Unit (Pvt.) Ltd.

e
A Public Sector Company. Date:
. Rule | Y N
Provision of the Rules - Tick the

relevant box

¢) The minutes of the meetings of the committees were
circulated to all the board members.

d) The committees were chaired by the following non-
executive directors:

Committee Number of | Name of chair
members
Audit Mian Waheed Mian Waheed
Committee Uddin Uddin
Mr. Ahmad Rafay
Alam
Mes. Zarine Aziz
Risk N/A. N/A.
Management
Committee
Human Mr. Ahmad Rafay Mr. Ahmad Rafay
Resource Alam Alam
Committee Mian Waheed
Uddin

Mr. Muhammad
Shabbir Ahmad

Khan

Dr. Nasir Javed
Finance & | Ms, Zarine Aziz Ms. Zarine Aziz
Procurement | Dr. Anjum Altaf
Committee Mr. Muhammad

Shabbir Ahmad

Khan
Nomination Mian Waheed Mian Waheed
Committee Uddin Uddin

Mr. Muhammad
Khurram Agha
Dr. Ali Cheema
Dr. Nasir Javed
The board has approved appointment of Chief Financial
Officer, Company Secretary and Chief Internal Auditor, with
their remuneration and terms and conditions of
employment, and as per their prescribed qualifications

The company has adopted International Financial Reporting
24. | Standards notified by the Commission under clause (i) of | 16 |/
subsection (3) of section 234 of the Ordinance.

23, 13/14 |

The directors' report for this year has been prepared in
compliance with the requirements of the Ordinance and the

25. i A

All correspondence must be addressed to the Chief Executive Officer =
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THE URBAN UNIT No:

Urban Sector Planning & Management Services Unit (Pvt.) Ltd.

A Public Sector Company. Date:

Rul Y N
Provision of the Rules . Tick the

no. relevant box

Rules and fully describes the salient matters required to be
disclosed.

The directors, CEO and executives do not hold any interest in
26. | the shares of the company other than that disclosed in the | 18 | /
pattern of shareholding.

A formal and transparent procedure for fixing the
remuneration packages of individual directors has been set
in place. The annual report of the company contains criteria
and details of remuneration of each director.

The financial statements of the company were duly endorsed
28. | by the chief executive and chief financial officer, before | 20 | ./
approval of the board.

The board has formed an audit committee, with defined and
written terms of reference, and having the following

27 39" it

members:
Name of member Category Professional
background
29. Mian Waheed Uddin | Non- Executive | Govt. Servant 21 |
Mr. Ahmad Rafay Alam | Independent Law
Ms, Zarine Aziz Independent Business
Executive

The chief executive and chairman of the Board are not the
members of the audit committee.

The board has set up an effective internal audit function,
which has an audit charter, duly approved by the audit

30. 22
committee, and which worked in accordance with the v
applicable standards.
31 The Company has appointed its external auditors in line with 3 |,
" | the requirements envisaged under the Rules.
The external auditors of the company have confirmed that
37 the firm and all its partners are in compliance with 23(8) |
" | International Federation of Accountants (IFAC) guidelines on
Code of Ethics as applicable in Pakistan.
The external auditors have not been appointed to provide
33 non-audit services and the auditors have confirmed that they 23(5) | v/
" | have observed applicable guidelines issued by IFAC in this
regard.
34 The company has complied with all the corporate and r
" | financial reporting requirements of the Rules
All correspondence must be addressed to the Chief Executive Officer =_— = —
s PSEB Gk
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THE URBAN UNIT No:

Urban Sector Planning & Management Services Unit (Pvt.) Ltd.

ISR
A Public Sector Company. Date:

*  Government of Punjab is the appointing authority of the Board of Directors of the
Company.
**  The Chief Executive was appointed prior to the financial year ending June 30, 2017

= e k

-~ MS. ZARINE AZIZ DR. NASIR JAVED
Director Chief Executive
Urban Sector Planning & Management Urban Sector Planning & Management
Services Unit (Pvt.) Limited Services Unit (Pvt.) Limited
All correspondence must be addressed to the Chief Executive Officer _\/ _______ 3
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THE URBAN UNIT No:

Urban Sector Planning & Management Services Unit (Pvt.) Ltd.

Date:

A Public Sector Company.

SCHEDULE Il
Explanation for Non-Compliance with the
Public Sector Companies (Corporate Governance) Rules, 2013

We confirm that all other material requirements envisaged in the Rules have been complied
with except for the following, toward which reasonable progress is being made by the

company to seek compliance by the end of next accounting year.

Sr. | Rule/ Reason for non-compliance Future Course of Action
No. Sub-
Rule
No
11 | 5(5)(b)( | Although, the Board has developed an | The Company is committed to
i) appropriate conflict of interest policy. | ensure the compliance of the
However, the policy has not been | said provision.
approved by the Board.

18 8 The SECP has made certain amendments | Performance evaluation of
in Public Sector Companies | the members of the Board and
(Corporate Governance) Rules, 2013 vide | the  Chairman is the
S.R.0. 27S (1)/2017 dated April 21, 2017. | responsibility of the
According to Rule-8(1) of the said rules | Government of the Punjab
performance evaluation of the members | and shall be carried out by
of the Board, the Chairman and the Chief | them in due course.
Executive shall be undertaken annually by
the Government for which the
Government shall enter into performance
contract with each member of the Board
at the time of appointment.

19 9 Although, the Board has reviewed the | The Company is committed to
Related Party Transaction. However, the | ensure the compliance of the
transaction was disapproved by the Board | said provision.
due irregularity in transaction as the
modality of the Related Party Transaction
was not in line with the relevant law.

MM&Q@&

Urban Sector Planning & Management
Services Unit (Pvt.) Limited

—=GRA>>
_ \

MS. ZARINE AZIZ

Director

All correspondence must be addressed to the Chief Executive Officer

503 - Shaheen Complex, Edgerton Road, Lahore, Pakistan Ph: 042 - 99205316 - 22

Fax: 042 - 99205323 E-mail: uspmu@punjab.gov.pk www.urbanunit.gov.pk

DR. NASIR JAVED
Chief Executive
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Services Unit (Pvt.) Limited
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Horwath Hussain Chaudhury & Co.

Member Crowe Horwath International

/. Crowe Horwath.

25-E, Main Market, Gulberg 2,
Lahore-54660 Pakistan

Tel +92-42-111-111-442
Fax +92-42-35759226
www.crowehorwath.pk

URBAN SECTOR PLANNING AND MANAGEMENT
SERVICES UNIT (PRIVATE) LIMITED

AUDITORS’ REPORT TO THE MEMBERS

We have audited the annexed balance sheet of URBAN SECTOR PLANNING AND MANAGEMENT
SERVICES UNITS (PRIVATE) LIMITED as at June 30, 2017 and the related profit and loss account,
statement of comprehensive income, cash flow statement and statement of changes in equity, together
with the notes forming part thereof, for the year then ended and we state that we have obtained all the
information and explanations which, to the best of our knowledge and belief, were necessary for the
purposes of our audit.

It is the responsibility of the Company’s management to establish and maintain a system of internal
control, and prepare and present the above said statements in conformity with the approved accounting
standards and the requirements of the Companies Ordinance, 1984. Our responsibility is to express an
opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
above said statements are free of any material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the above said statements. An audit also
includes assessing the accounting policies and significant estimates made by management, as well as,
evaluating the overall presentation of the above said statements. We believe that our audit provides a
reasonable basis for our opinion and after due verification, we report that:

a) in our opinion, proper books of accounts have been kept by the Company as required by the
Companies Ordinance, 1984;

b) in our opinion;

(i) the balance sheet and profit and loss account together with the notes thereon have been
drawn up in conformity with the Companies Ordinance, 1984, and are in agreement with
the books of account and are further in accordance with accounting policies consistently
applied;

(ii) the expenditure incurred during the year was for the purpose of the Company’s business;
and

(iii) the business conducted, investments made and the expenditure incurred during the year
were in accordance with the objects of the Company;

Audit | Tax | Advisory | Consulting | Outsourcing
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/N Crowe Horwath.

() in our opinion and to the best of our information and according to the explanations given to us,
the balance sheet, profit and loss account, statement of comprehensive income, cash flow
statement and statement of changes in equity together with the notes forming part thereof
conform with approved accounting standards as applicable in Pakistan, and, give the information
required by the Companies Ordinance, 1984, in the manner so required and respectively give a
true and fair view of the state of the Company’s affairs as at June 30, 2017 and of the profit,
total comprehensive income, its cash flows and changes in equity for the year then ended; and

(d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980
(XVIII of 1980).

LAHORE H ATH HUSSAIN CHAUDHURY & (O.

Dated:“ 5 M AY 2018 Chartered Accountants

(Engagement Partner: Amin Ali)

Mc&ﬁ%.
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URBAN SECTOR PLANNING AND MANAGEMENT SERVICES
UNIT (PRIVATE) LIMITED

BALANCE SHEET AS AT JUNE 30, 2017

2017 2016 2015
Note Rupees Rupees Rupees
EQUITY AND LIABILITIES
Share Capital and Reserves
Authorized share capital
1,000 (2016: 1,000) shares of Rs. 10,000 each 10,000,000 10,000,000 10,000,000
Issued, subscribed and paid up share capital
1,000 (2016: 1,000) shares of Rs. 10,000 each 10,000,000 10,000,000 10,000,000
Capital reserves 6,037,484 6,037,484 6,037,484
Revenue reserve 155,897,146 141,766,121 82,669,003
171,934,630 157,803,605 98,706,487
Non Current Liabilities
Deferred credits 4 215,147,206 93,301,552 79,944,092
Deferred taxation 5 1,215,876 . -
216,363,082 93,301,552 79,944,092
Current Liabilities
Project payables 6 221,729,675 177,583,917 205,073,969
Advances for projects 7 473,789,971 315,065,672 101,487,333
Accrued and other liabilities 8 9,849,278 24,120,897 77,734,414
Provision for taxation 12,053,625 22,778,660 4,409,515
717,422,549 539,549,146 388,705,231
Contingencies and Commitments 9 - - -
1,105,720,261 790,654,303 567,355,810
ASSETS
Non Current Assets
Property, plant and equipment 10 120,190,324 134,809,982 135,476,197
Intangible assets 11 2,739,289 29,536,519 7,761,296
Long term security deposits 27 15,076,700 9,774,700 8,582,250
138,006,313 174,121,201 151,819,743
Current Assets
Project receivables 12 388,456,100 371,029,485 313,719,725
Project inventory 13 32,402,166 35,455,588 -
Advances, prepayments and other receivables 14 143,405,395 85,724,219 24,766,703
Cash and bank balances 15 403,450,287 124,323,810 77,049,639
967,713,948 616,533,102 415,536,067
1,105,720,261 790,654,303 567,355,810

The annexed notes form an integral part of these financial statements

DIRECTOR
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URBAN SECTOR PLANNING AND MANAGEMENT
SERVICES UNIT (PRIVATE) LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2017

2017 2016
Rupees Rupees

Project revenue 1,205,042,288 722,195,431
Project expenses (1,089,830,002) (598,272,143)
Gross Profit 115,212,286 123,923,288
Operating Expenses

Administrative expenses (87,734,145) (86,848,346)
Operating Profit 27,478,141 37,074,942
Finance cost - Bank charges (99,544) (94,539)
Other operating expenses (8,193,332) (192,500)
Other income 6,705,156 18,558,583
Amortization of deferred credit 970,816 26,529,292
Profit before Taxation 26,861,237 81,875,778
Taxation (12,730,212) (22,778,660)
Net Profit for the Year 14,131,025 59,097,118

The annexed notes form an integral part of these financial statements

CHIEF EXECUTIVE

.:@ A >

— DIRECTOR
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URBAN SECTOR PLANNING AND MANAGEMENT
SERVICES UNIT (PRIVATE) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2017

2017 2016
Rupees Rupees
Net Profit for the year 14,131,025 59,097,118
Other comprehensive income - »
Total Comprehensive Income for the year 14,131,025 59,097,118

The annexed notes form an integral part of these financial statements

CHIEF EXECU " DIRECTOR
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URBAN SECTOR PLANNING AND MANAGEMENT SERVICES

UNIT (PRIVATE) LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017
2017 2016
Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Net profit for the period before taxation 26,861,237 81,875,778
Adjustments for:
- Depreciation of property, plant and equipment 41,262,751 47,337,730
- Amortization of intangible assets 420,637 6,308,725
- Amortization of deferred credit (486,824,444) (233,741,512)
- Loss / (Gain) on disposal of property, plant and equipment 8,385,832 (715,000)
- Finance cost - Bank charges 99,544 94,539
(436,655,680) (180,715,918)
Cash used in operating activities before working capital changes (409,794,443) (98,840,140)
(Increase) / decrease in current assets:
- Project receivables (17,426,615) (57,309,760)
- Project inventory 3,053,422 (35,455,588)
- Advances, prepayments and other receivables (51,054,511) (45,118,977)
Increase / (decrease) in current liabilities:
- Project payables 44,145,758 (52,751,896)
- Advances for projects 158,724,299 213,578,339
- Accrued and other liabilities (14,271,619) (28,351,673)
123,170,734 (5,409,555)
Cash used in operations (286,623,709) (104,249,695)
Finance cost - Bank charges paid (99,544) (94,539)
Income tax paid (28,866,036) (20,248,054)
Funds received during the year 678,499,500 247,206,356
Funds surrendered during the year (32,772,269) -
Lapse of funds (145,722) (106,984)
Long term security deposits (5,302,000) (1,192,450)
611,313,929 225,564,329
Net Cash generated from Operating Activities 324,690,220 121,314,634
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (45,754,103) (46,671,515)
Purchase of intangible assets (19,140) (28,083,948)
Proceeds from disposal of property, plant and equipment 209,500 715,000
Net Cash used in Investing Activities (45,563,743) (74,040,463)
CASH FLOWS FROM FINANCING ACTIVITIES = =
Net Increase in Cash and Cash Equivalents 279,126,477 47,274,171
Cash and cash equivalents at the beginning of the year 124,323,810 77,049,639
Cash and Cash Equivalents at the End of the Year 403,450,287 124,323,810

The annexed notes form an integral part of these financial statements

’7:{‘@)_5&3 >
DIRECTOR
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URBAN SECTOR PLANNING AND MANAGEMENT SERVICES
UNIT (PRIVATE) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2017

Share Capital Accumulated Total

Capital Reserves Profits Equity

Rupees Rupees Rupees Rupees
Balance as at June 30, 2015 10,000,000 6,037,484 82,669,003 98,706,487
Total comprehensive income for the year - - 59,097,118 59,097,118
Balance as at June 30, 2016 10,000,000 6,037,484 141,766,121 157,803,605
Total comprehensive income for the year - - 14,131,025 14,131,025
Balance as at June 30, 2017 10,000,000 6,037,484 155,897,146 171,934,630

The annexed notes form an integral part of these financial statements

o DIRECTOR
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URBAN SECTOR PLANNING AND MANAGEMENT SERVICES
UNIT (PRIVATE) LIMITED

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

Note 1
The Company and its Operations

Urban Sector Planning and Management Services Unit (Private) Limited (the Company) was incorporated on June 18,
2012 as a Private Limited Company under the Companies Ordinance, 1984. The Company is a public-sector for-profit
Company, established by the Government of the Punjab (the Government), Planning & Development Department,
owned and controlled by the Government. The Company is domiciled in Pakistan and its registered office is situated at
503-Shaheen Complex, Egerton Road, Lahore. The principal activity of the Company is to implement projects in the
field of Urban Planning, Urban Transport, Solid Waste Management, Urban Water and Sanitation, Geographic
Information Systems, Urban Property Tax, and Land Records and Municipal Finance etc.

Representative of Government of the Punjab, Planning & Development Department, owns 997 ordinary shares (99.7%)
of the Company.

Note 2
Basis of Preparation

2,1 Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as
applicable in Pakistan and the requirements of the Companies Ordinance, 1984 (the Ordinance). Approved
accounting standards comprise of such International Financial Reporting Standards (IFRS) issued by the
International Accounting Standards Board as are notified under the Companies Ordinance, 1984 and
provisions of and directives issued under the Companies Ordinance, 1984. In case requirements differ, the
provisions or directives of the Companies Ordinance, 1984 shall prevail.

2.2 Basis of measurement
These financial statements have been prepared under the historical cost convention.
2.3 Functional and presentation currency

These financial statements are prepared and presented in Pak Rupees which is the Company's functional and
presentation currency. All the figures have been rounded off to the nearest rupee, unless stated otherwise.

2.4 Use of estimates and judgments

The preparation of financial statements in conformity with approved accounting standards, as applicable in
Pakistan, requires management to make judgments, estimates and assumptions that affect the application of
policies and the reported amount of assets, liabilities, income and expenses. These estimates and associated
assumptions are based on historical experience and various other factors that are believed to be reasonable
under the circumstances, the results of which form the basis of making the judgments about the carrying
values of assets and liabilities that are not readily apparent from other sources. Actual results may differ from
these estimates.

Areas where various assumptions and estimates are significant to the Company's financial statements or
where judgments are exercised in the application of accounting policies are as follows:

2.4.1 Useful lives, pattemns of economic benefits and impairments

Estimates with respect to residual values, useful lives and pattern of flow of economic benefits are based on
the analysis of the management of the Company. Further, the management reviews the value of assets for
possible impairment.
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URBAN SECTOR PLANNING AND MANAGEMENT SERVICES UNIT (PRIVATE) LIMITED Page 7 of 21
Notes to and forming part of the Financial Statements

Note 2, Basis of Preparation - Continued...

2.4.2

2.4.3

2.5

2.5.1

2.5.2

2.5.3

Doubtful project receivables

The management records its project receivables after deducting appropriate provisioning using its prudence
and experience. This estimate is subjective in nature. Recoveries of amounts already provided and / or the
need of further provisioning cannot be determined with precision.

Taxation

The management takes into account the current income tax laws and decisions taken by appellate authorities,
Instances where the management's view differs from the view taken by the tax department at the assessment
stage and the management considers that its view on items of material nature is in accordance with law, the
amounts are shown as contingent liabilities.

Changes in accounting standards, interpretations and pronouncements

Standards, interpretations and amendments to approved accounting standards which became
effective during the year

The following amendments to standards are relevant that became effective during the year. These
amendments are not likely to have any impact on the Company's financial statements.

Effective Date
(Period beginning on or after)
IFRS 7 - Financial Instruments: Disclosures [Amendments] January 01, 2016
IAS 1 - Presentation of Financial Statements [Amendments] January 01, 2016
IAS 16 - Property, Plant and Equipment [Amendments] January 01, 2016
IAS 38 - Intangible Assets [Amendments] January 01, 2016
IAS 19 - Employee Benefits [Amendments] January 01, 2016
Standards, interpretations and amendments to approved accounting standards which became

effective during the year but are not relevant

There were certain amendments to the approved accounting standards which became effective during the year
but are considered not to be relevant or have any significant effect on the Company's operations and are,
therefore, not disclosed in these financial statements.

Standards, interpretations and amendments to approved accounting standards that are relevant
but not yet effective :

The following standards, amendments and interpretations of approved accounting standards are relevant and
will be effective for accounting periods beginning on or after July 01, 2015. These amendments are not likely
to have any impact on the Company’s financial statements:

i) IAS 7 ‘Cash flow statements: Disclosure initiative’ (effective for periods beginning on or after January 1,
2017), This amendment requires disclosure to explain changes in liabilities for which cash fiows have been, or
will be classified as financing activities in the statement of cash flows. The amendment only covers balance
sheet items for which cash flows are classified as financing activities. In case other items are included within
the reconciliation, the changes in liabilities arising from financing activities will be identified separately. A
reconciliation of the opening to closing balance is not specifically required but instead the information can be
provided in other ways. In the first year of adoption, comparative information need not be provided.
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URBAN SECTOR PLANNING AND MANAGEMENT SERVICES UNIT (PRIVATE) LIMITED Page 8 of 21
Notes to and forming part of the Financial Statements

Note 2, Basis of Preparation - Continued...

2.5.4

Note 3

ii) IFRS 15, '‘Revenue from contracts with customers’ (effective for periods beginning on or after January 1,
2018). This standard is yet to be notified by the SECP. This standard deals with revenue recognition and
establishes principles for reporting useful information to users of financial statements about the nature,
amount, timing and uncertainty of revenue and cash flows arising from an entity’s contracts with customers.
Revenue is recognized when a customer obtains control of a good or service and thus has the ability to direct
the use and obtain the benefits from the good or service. The standard replaces IAS 18 'Revenue’, IAS 11
‘Construction Contracts’ and related interpretations.

Standards, interpretations and amendments to approved accounting standards that are neither
relevant and nor yet effective

There are number of other standards, amendments and interpretations to the published standards that are
neither relevant nor yet effective and, therefore, have not been presented here.

Significant Accounting Policies

The principal aooohnting policies applied in preparation of these financial statements are set out below. These policies
have been applied consistently, unless otherwise stated.

3.1

3.2

3.3

3.4

Deferred credit

Deferred credit represents funds received from government departments and local and foreign donor agencies
for a period of twelve months or more allocated to project expenses, administrative expenses and purchase of
fixed assets on actual basis as mentioned in Note 4.

These funds are recognized at their fair value where there is a reasonable assurance that the funds will be
received and the Company will comply with all the attached conditions. Fair value signifies the amount
received or receivable in cash. Funds relating to expenses are deferred and recognized in the profit and loss
account.over the period necessary to match them with the expenses that they are intended to compensate.

Funds relating to fixed assets are included in non-current liabilities as deferred credit and credited to the profit
and loss account over the expected lives of the related assets.

The unamortized portion of deferred credit is recognized as a long-term liability in the balance sheet and
comprises balance funds available with the Company; prepayments not recognized as expenses following the
time propartion basis; unutilized short term advances and written-down values of fixed assets purchased from

these funds.
Accrued and other liabilities

Liabilities for accrued and other amounts payable are recorded at their transaction cost.

Taxation

Tax expense comprises current and deferred income tax and is recognized in the profit and loss account,
except to the extent that it relates to items recognized in other comprehensive income or directly in the equity.
In this case, the tax is also recognized in other comprehensive income or directly in equity, respectively.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a
past event and it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate of the amount can be made.
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Note 3, Significant Accounting Policies - Continued...

3.5

3.6

3.7

3.9

Property, plant and equipment

Property, plant and equipment except capital work-in-progress are stated at cost less accumulated
depreciation and impairment losses, if any. Capital work-in-progress is stated at cost less any identified
impairment loss.

Subsequent costs are inOcluded in the property, plant and equipment's carrying amount or recognized as a
separate asset, based on the Company’s Capitalization Policy, only when it is probable that future economic
benefits associated with the item will flow to the Company and the cost of the item can be measured reliably.
All other repairs and maintenance costs are charged to income during the period in which they are incurred.

Depreciation is charged to income using the straight line method so as to write off the cost of an asset over its
estimated useful life at the rates given in Note 10. Depreciation charge commences from the month in which
the asset Is available for use and continue: until the month of disposal.

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits

are expected from Its use or disposal. Any gain or loss arising on disposal of the property, plant and
equipment (calculated as the difference between the net disposal proceeds and carrying amount of the asset)

is included in the profit and loss account in the period the property, plant and equipment is disposed off.

Intangible assets

Amortization is charged on intangible assets using the straight line method so as to write off the cost of the
asset over its estimated useful life of ten years. Amortization charge commences from the month in which the
asset is available for use and continues upto the month of disposal.

Impairment of assets

Carrying amounts of the Company's assets are reviewed at each balance sheet date to determine whether
there is any indication of impairment. If any such indication exists, the recoverable amount of such asset is
estimated and impairment loss is recognized if the carrying amount of the asset exceeds its recoverable
amount. Impairment losses are recognized in the profit and loss account.

A previously recognized impairment loss is reversed only if there has been a change in the estimates used to
determine the asset's recoverable amount since the last impairment loss was recognized. If that is the case,
the carrying amount of the asset is increased to its recoverable amount. That increased amount cannot exceed
the carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognized for the asset in prior years. Such reversal is recognized in the profit and loss account.

Project receivable

Project receivables are recognized initially at original invoice amount less provision for doubtful receivables. A
provision for doubtful receivables is established when there is objective evidence that the Company will not be
able to collect all the amount due according to the original terms of the receivable. Significant financial
difficulties of the debtors, probability that the debtor will enter bankruptcy or financial reorganization and
default or delinquency in payments are considered indicators that the Project receivable is impaired. The
provision is recognized in the profit and loss account. When a Project receivable is uncollectible, it is written
off against the provision. Subsequent recoveries of amounts previously written off are credited to the profit
and loss account.

Project inventories
Project inventories are purchased for onward handing over to the project management, as per the term of the

individual project. These are recognized at the purchase price which comprises invoice price and other costs
incurred on procuring and bringing these inventories into intended project use.
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Note 3, Significant Accounting Policies - Continued...

3.10 Cash and cash equivalents

3.11

3.12

3.13

3.14

Cash and cash equivalents comprise cash in hand and cash at banks in current and deposit accounts.
Revenue recognition

Revenue is recognized when it is probable that the economic benefits associated with a transaction or activity
will flow to the Company and the amount of receipts and associated costs can be measured reliably. Revenue
is recognized based on the stage of completion. The stage of completion is calculated on the basis of
deliverables completed and in some cases costs incurred to date as a percentage of total costs expected to be
incurred. In addition, revenue for the following activities is recognized when the specified criteria as mentioned
below have been met:

i) Profit on bank deposits is recognized on time proportion basis taking into account principal outstanding and
rates of profit applicable thereon.

i) Amortization income on funds relating to expenses and purchase of fixed assets is recognized in the period
in which the relevant expense is incurred and depreciation on fixed asset is charged.

Government grant

Government grant is recognized In the profit and loss account to the extent of activities performed / services
rendered in a given period. Such grants are recognized in the period in which the Company recognizes related
expenses for which the grant was intended to compensate.

Foreign currency transaction

A foreign currency transaction is recorded, on initial recognition in the functional currency, by applying to the
foreign currency amount the spot exchange rate between the functional currency and the foreign currency at
the date of the transaction. Exchange differences arising on the settlement of monetary items are recognized
in the profit and loss account.

Financial instruments

Financial assets

The Company classifies its financial assets in the following categories: at fair value through profit or loss, loans
and receivables, available for sale and held to maturity. The classification depends on the purpose for which
the financial assets were acquired. The management determines the classification of its financial assets at the
time of initial recognition.

Financial assets at fair value through profit and loss

Financial assets at fair value through profit or loss are financial assets held for trading and financial assets
designated upon initial recognition as at fair value through profit or loss. A financial asset is classified as held

for ‘trading if acquired principally for the purpose of selling in the short term. Assets in this category are
classified as current assets.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. They are included in current assets, except for those having maturities greater
than twelve months after the balance sheet date, which are classified as non-current assets.
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Note 3, Significant Accounting Policies - Continued...

3.15

3.16

3.17

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category or not
classified in any of the other categories. They are included in non-current assets unless the management
intends to dispose off these assets within twelve months from the balance sheet date.

Held to maturity

Financial assets with fixed or determinable payments and fixed maturity, where the management has the
intention and ability to hold till maturity, are classified as held to maturity and are stated at amortized cost.

Al financial assets are recognized at the time when the Company becomes a party to the contractual
provisions of the instrument. Regular purchases and sales of investments are recognized on trade-date that is
the date on which the Company commits to purchase or sell the asset.

Financial assets are initially recognized at fair value plus transaction costs for all financial assets not carried at
fair value through profit or loss. Financial assets carried at fair value through profit or loss are initially
recognized at fair value and transaction costs are expensed in the profit and loss account. Dividend income
from financial assets at fair value through profit or loss is recognized in the profit and loss account when the
Company's right to receive payments is established.

Available-for-sale financial assets and financial assets at fair value through profit and loss are subsequently
carried at fair value. 'Loans and receivables' and 'held to maturity' instruments are carried at amortised cost
using effective interest rate method.

Financial assets are derecognized when the rights to receive cash flows from the assets have expired or have
been transferred and the Company has transferred substantially all the risks and rewards of ownership.

Financial liabilities
All financial liabilities are recognized at the time when the Company becomes a party to the contractual
provisions of the instrument.

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expired.
Where an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as a derecognition of the original liability and the recognition of a new liability, and the difference in
respective carrying amounts is recognized in the profit and loss account.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are set off in the balance sheet, only when the Company has a legally
enforceable right to set off the recognized amounts and intends either to settle on a net basis or to realize the
assets and settle the liabilities simultaneously.

Related party transactions
Transaction with related parties are based on the transfer pricing policy that all transactions between the

Company and the related party are at arm's length prices using the comparable uncontrolled price method
except in circumstances where it is not in the interest of the Company to do so.

Provident fund

The Company does not maintain any provident fund for its employees.

37




URBAN SECTOR PLANNING AND MANAGEMENT SERVICES UNIT (PRIVATE) LIMITED

Notes to and forming part of the Financial Statements

Page 12 of 21

Note 4
Deferred Credits
2017 2016
Note Rupees Rupees
Deferred revenue | 4.1 22,354,945 59,266,356
Deferred credit 4.2 192,792,261 34,035,196
215,147,206 93,301,552
4.1 Deferred Revenue:
- Ministry of Railways (Government of Pakistan) 10,650,267 17,091,351
- Sub-Natjonal Governance Project - 35,857,277
- Punjab Water and Sanitation Academy 11,704,678 6,317,728
22,354,945 59,266,356
- 4.2 Deferred Credit
Utilization of Grants
Project Purchase of Total
property, plant || Unallocated grant
expenses j
and equipment
Rupees Rupees Rupees Rupees
Balance as on June 30, 2015 5,660,420 44,161,464 30,122,208 79,944,092
Funds received during the year 184,635,821 2,937,602 366,577 187,940,000
Funds surrendered as at June 30, 2016 - - (106,984) (106,984)
Amortization for the year (185,328,964) (18,040,411) (30,372,537) (233,741,912)
Balance as on June 30, 2016 4,967,277 29,058,655 9,264 34,035,196
Funds received during the year 613,083,268 32,498,241 32,917,991 678,499,500
Funds surrendered as at June 30, 2017 - - (32,772,269) (32,772,269)
Funds lapsed as at June 30, 2017 = - (145,722) (145,722)
Amortization for the year (473,498,088) (13,317,092) (9,264) (486,824,444)
Balance as on June 30, 2017 144,552,457 48,239,804 - 192,792,261

4.2.1 During the year, the Company received Rs. 678.499 million (June 30, 2016: Rs. 187.940 million) from the World Bank

through Government of Punjab for Punjab Cities Governance Improvement Project (PCGIP) and Punjab Spatial Strategy
(PSS). Amortization of project expenses for the year comprises Rs. 486.824 million (June 30, 2016: Rs. 233.742 million)
incurred on PCGIP and PSS.

4.2.2 Basis of allocation
Amortization: of deferred credit with respect to project expenses is made on actual basis after adjusting prepayments
which are amortized when the expense is recognized. Funds utilized for purchase of property, plant and equipment are
amortized over the useful life of the property, plant and equipment when the related depreciation expense is recognized
or on de-recognition due to disposal / write-off.
4.2.3 Net amortized income
2017 2016
Rupees Rupees
- Amortization of deferred credit during the year 486,824,444 233,741,912
- Less: Expenses related to grant (485,853,628) (207,212,620)
970,816 26,529,292
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Note 5
Deferred Taxation
2017 2016
Rupees Rupees
Credit balances arising in respect of timing differences relating to:
Taxable temporary differences arising on accelerated tax depreciation and amortization 1,215,876 -
Note 6
Project Payables
2017 2016
Rupees Rupees
Conservation and Restoration of Government House Murree 46,122,507 32,777,951
Punjab Spatial Strategy 26,410,971 -
Restructuring and capacity building of Environment Protection Agency (EPA) 15,680,000 -
Establishment of Segregation, Treatment & Disposal Facility - Sahiwal 7,919,983 1,450,815
Punjab Cities Governance Improvement Project (PCGIP) 6,805,876 4,169,542
Pre-Feasibility Assessment for New City Development (M2 Corridor) 5,976,146
Eco-Tourism in Soon Valley at Khabeki and Uchali Lake 5,128,115 7,590,717
Urban Immoveable Property Tax (UIPT) 4,414,011 27,750,800
Restoration and Upgradation of Murree Mall Road 3,380,059 1,116,770
Punjab Economic Forum 3,113,919 -
Establishment of Planning and Development Library 2,646,913 969,660
Gender Management Information System - DAI 263,996 6,566,928
Pakistan Urban Forum 397,362 2,290,593
Asset Management of Pakistan Railway Land with GIS/MIS 464,734 7,548,893
Punjab Water and Sanitation Academy 959,493 3,045,094
Punjab Saaf Pani Company - 547,838
Bus Rapid Transit System (BRTS) - 1,138,787
Withholding sales tax payable 44,319,071 -
Sales tax payable 29,085,269 29,747,083
Other project payables 18,641,250 50,872,446
221,729,675 177,583,917
Note 7
Advances for Projects
2017 2016
Rupees Rupees
Restoration and Upgradation of Murree Mall Road 167,502,414 -
Establishment of Segregation, Treatment & Disposal Facility - Sahiwal 111,751,468 6,710,544
Computerization of Immovable Property in 30 Districts of Punjab 110,675,240 -
Pre-Feasibility Assessment for New City Development (M2 Corridor) 46,763,876 54,770,964
Establishment of Planning and Development Department Library 13,925,804 14,618,284
Eco-Tourism in Soon Valley at Khabeki and Uchali Lake 10,119,895 21,886,528
Establishment of Communication Cell 9,454,701 19,697,000
Restoration of Murree GPO 3,596,573 16,081,155
Conservation and Restoration of Government House Murree - 135,431,077
Punjab Water and Sanitation Academy - 44,954,100
Sub-National Governance Project - 44,298
Punjab Intermediate Cities Improvement Investment Program - 871,722
473,789,971 315,065,672
Note 8
Accrued and Other Liabilities
2017 2016
Rupees Rupees
Salaries, benefits and other allowances payable 5,156,708 14,681,641
Accrued liabilities 4,500,070 8,237,131
Audit fee 192,500 202,125
9,849,278 24,120,897
Note 9

Contingencies and Commitments

There were no material contingencies and commitments outstanding as at the balance sheet date (June 30, 2016: Nil).
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10.1 Reconciliation of carrylng amounts of property, plant and equipment at the beginning and at end of the year is as follows:

As at June 30, 2017
Opening net book value
Additions

Disposal for the periad
Depreciation for the period
Closing net book value

As at June 30, 2017
Cost

Addition

Disposal

Accumulated depreciation
Net book value

As at June 30, 2016
Opening net book value
Additions

Depreciation for the year
Disposals

Closing net book value

As at June 30, 2016
Cost

Disposal

Accumulated depreciation
Net book value

Depreciation rate

Leasehold Office Library Office Computers and
Improvements Furnitura Books Vehicles Equipment Accessories Total
Rupees Rupees Rupees Rupees Rupees Rupees Rupees
35,227,907 17,152,482 1,639,823 2,976,868 30,131,518 47,681,384 134,809,982
7,741,957 13,728,904 933,862 " 20,437,674 2,911,706 45,754,103
(634,128) (1,628,618) ] " (780,090) (16,068,174) (19,111,010}
(4,848,542)  (3,235,047) (210,890)  (1,344,475) (10,866,643)  (20,757,154)  (41,262,751)
37,487,194 26,017,721 2,362,795 1,632,393 38,922,459 13,767,762 120,190,324
47,062,713 25,250,923 1,784,249 6,877,359 59,111,769 146,395,920 286,482,933
7,741,957 13,728,904 933,862 = 20,437,674 2,911,706 45,754,103
(840,038) (2,776,752) - - (2,245,044) (16,068,174) (21,930,008)
(16,477,438) (10,18535) (355,316) (5,244,966)  (38,381,940) (119,471,690)  (190,116,704)
37,487,194 26,017,721 2,362,795 1,632,393 38,922,459 13,767,762 120,190,324
36,931,372 14,896,908 361,819 5,228,285 33,978,906 44,078,907 135,476,197
4,041,408 5,158,586 1,368,420 86,000 7,230,378 28,786,723 46,671,515
(5,744,873) (2,903,012) (90,416) (2,337,417)  (11,077,766) (25,184,246) (47,337,730)
35,227,907 17,152,482 1,639,823 2,976,868 30,131,518 47,681,384 134,809,982
47,062,713 25,250,923 1,784,249 7,757,859 59,111,769 146,395,920 287,363,433
- - - (880,500) 5 - (880,500)
{11,834,806) (8,098,441) (144,426) (3,900,491)  (28,980,251) (98,714,536)  (151,672,951)
35,227,907 17,152,482 1,639,823 2,976,868 30,131,518 47,681,384 134,809,982
10% 10% 10% 20% 20% 33.33%

10.1.1 This includes-assets having cost of Rs. 25,738,711 and net book value of Rs. 10,650,267 that were purchased for the project "Asset Management of
Pakistan Railway Land with MIS/GIS" and shall be returned to Pakistan Railways on demand.

10.1.2 Depreciation charge for the year has been allocated to project expenses and administrative expenses as per follows:

Project expenses

Administrative expenses

17
18

10.1.3 The cost of assets includes fully depreciated assets amounting to Rs. 104,769,391 (2016: Rs, 67,155,765).

2017 2016
Rupees Rupees
36,903,675 41,053,929

4,359,076 6,283,801
41,262,751 47,337,730
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Note 11
Intangible Assets
2017 2016
Rupees Rupees
Net book value of intangible assets is calculated as follows:
Net Carrying Value |
Net carrying value - opening balance 29,536,519 7,761,296 |
Additions during the year 19,140 28,083,948 |
Disposal during the year (26,395,733) =
3,159,926 35,845,244
Amortization during the year (420,637) (6,308,725)
Net carrying value - closing balance 2,739,289 29,536,519
Gross Carrying Value .
Cost 43,735,718 43,735,718 |
Addition during the year 19,140 & |
Disposal during the year (32,968,429) - i
Accumulated amortization (8,047,140) (14,199,199) :
Net book value 2I7395289 29!5365519 | .
Note 12~ |
Project Receivables . |
; 2017 2016 -
K . : Note Rupees Rupees
Balance receivable from the Government of Punjab against Urban Immovable
Property Tax (UIPT) Project 153,958,639 192,153,751
Other receivables 121 234,497,461 178,875,734
388,456,100 3?11‘(2'.;1,485

12.1 This includes receivables from third parties for various consultancies, smaller projects and training activities conducted by the
Company during the year. This also includes Rs. 1.918 million receivable from a Director on account of business expenses (refer

to Note 23.1).
Note 13
Project Inventory
: 2017 2016
Rupees Rupees
Eco-Tourism in Soon Valley at Khabeki and Uchali Lake 19,004,749 18,903,749
Restoration of Murree GPO - 3,460,561
Establishment of Planning and Development Department Library 13,397,417 13,091,278
32,402,166 35,455,588
Note 14
Advances, Prepayments and Other Receivables
2017 2016
. Rupees Rupees
. Mobilzation advance 54,813,883 42,060,328
Income tax deducted at source 35,817,550 29,190,885
Project and other advances (unsecured - considered good) 9,813,774 4,082,872
Prepayments:
- Rent 42,960,188 10,387,301
- Others - 2,833
143403395 85724219
Note 15
Cash and Bank Balances
2017 2016
Note Rupees Rupees
Cash in hand 36,988 11,686
Cash at banks:
- Saving accounts 15.1 400,278,912 119,124,346
- Current accounts 3,134,387 5,187,778

403_.450'5287 124,323,810

15.1 The saving accounts yield mark-up @ 3.75% (2016: 4%) per annum, approximately.




URBAN SECTOR PLANNING AND MANAGEMENT SERVICES UNIT (PRIVATE) LIMITED
Nates to and forming part of the Finandial Statements

Page 16 of 21

Note 16
Project Revenue
2017 2016
Rupees Rupees

Conservation and Restoration of Government House Murree 561,398,384 52,091,923
Asset Management of Pakistan Railway Land with GIS/MIS 136,392,926 172,137,108
Computerization of UIPT in 30 Districts of Punjab (Phase II) GIS Integrated 78,977,413 -
Pre-Feasibility Assessment for New City Development (M2 Corridor) 77,874,088 15,096,036
Punjab Water & Sanitation Academy Lahore 39,636,481 23,494,172
Restoration and Up-Gradation of Murree Mall Road 29,750,839 2,746,747
Census of Healthcare Establishments 34,453,592 36,464,011
Property Tax Survey to Develop Provincial Digitization Model Sukkur 25,804,181 -
Punjab Brick Kiln Census 29,441,305 25,498,694
Establishment of Segregation Treatment & Disposal Plant (Sahiwal) 24,959,076 13,289,456
MIS/GIS Survey & System for Punjab Saaf Pani 23,026,329 31,101,926
ADP Dashboard Government of Sindh 24,472,443 =
Punjab Economic Forum 18,534,483 #
Urban Immovable Property Tax SLA 2016-17 21,013,994 -
Eco-Tourism in Soon Valley at Khabekl and Uchali Lake 11,766,633 58,175,053
Establishment of Media Monitoring Cell 10,242,299 &
Urban Immovable Property Tax SLA 2015-16 - 88,499,999
Gender Management Information System - 75,418,686
Sub-National Governance Project 3,455,784 38,637,512
Others 103,737,328 138,907,269
Less: Sales tax (49,895,290) (49,363,161)

1,205,042,288 722,195,431
Note 17
Project Expenses

2017 2016
Rupees Rupees

Conservation and Restoration of Government House Murree 561,398,384 52,091,923
Asset Management of Pakistan Railway Land with GIS/MIS 78,886,109 87,832,623
Computerization of UIPT in 30 Districts of Punjab (Phase II) GIS Integrated 78,838,591 1,181,802
Pre-Feasibility Assessment for New City Development (M2 Corridor) 77,874,088 15,096,036
Punjab Water & Sanitation Academy Lahore 39,080,049 22,553,089
Restoration and Up-Gradation of Murree Mall Road 29,750,839 2,746,747
Census of Healthcare Establishments 29,393,489 26,412,244
Property Tax Survey to Develop Provincial Digitization Model Sukkur 11,450,679 484,277
Punjab Brick Kiln Census 13,676,145 21,981,633
Establishment of Segregation Treatment & Disposal Plant (Sahiwal) 24,959,076 13,289,456
MIS/GIS Survey & System for Punjab Saaf Pani 3,245,096 11,571,700
ADP Dashboard Government of Sindh 11,735,188 424,100
Punjab Economic Forum 11,680,880
Urban Immovable Property Tax SLA 2016-17 18,115,512 -
Eco-Tourism in Soon Valley at Khabeki and Uchali Lake 11,766,633 60,023,470
Establishment of Media Monitoring Cell 10,242,299
Urban Immovable Property Tax SLA 2015-16 - 65,999,745
Gender Management Information System = 75,418,686
Sub-National Governance Project 563,660 21,551,544
Punjab Spatial Strategy _ 321,142,710 502,500
Punjab Cities Governance Improvement Project 152,355,378 190,187,974
Others 52,625,150 88,772,560
Depreciation and amortization on project assets 36,903,675 47,362,654
Subtotal: Project expenses 1,575,683,630 805,484,763
Less: Expenses related to grant (485,853,628) _ (207,212 ,620)

1,089,830,002 598,272,143

17.1  The cost of the project is being matched by the grant received (refer to note 4.2.3).
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Note 18
Administrative Expenses
2017 2016
Note Rupees Rupees
Salarles and other benefits 36,478,181 31,547,402
Rent 21,804,689 20,785,334
Repairs and maintenance 6,283,572 6,792,494
Electricity 4,342,744 4,191,653
Office running / haspitality 2,425,121 2,273,260
Printing, stationery and office supplies 2,405,683 3,308,957
Travelling and conveyance 1,378,756 2,210,414
Legal and professional charges 1,299,898 1,304,950
Board meetings expenses 1,117,998 727,333
Recreational expenses 1,224,944 =
Fees and subscription 719,297 1,416,354
Communication 623,277 1,584,001
Training and development expense 458,039 339,207
Advertisement 248,046 1,114,998
Miscellaneous 2,564,824 2,968,188
Depreciation 10 4,359,076 6,283,801
87,734,145 86,848,346
Note 19
Other Operating Expense
2017 2016
Rupees Rupees
Auditors' remuneration 192,500 192,500
Lpss on disposal of property, plant and equipment 8,000,832 -
' 8,193,332 192,500
Note 20
Other Income
2017 2016
Rupees Rupees
Profit on saving accounts 4,795,501 257,681
Excess liabilities written back 914,132 17,585,902
Others 995,523 715,000
6,705,156 18,558,583
Note 21
Taxation
2017 2016
Rupees Rupees
Current tax:
Tax expense for the year 12,053,625 22,778,660
Prior year adjustment (539,289) -
Deferred tax 1,215,876 -
12,730,212 22,778,660
Note 22

Chief Executive Officer's and Directors' Remuneration

The aggregate amounts charged in the financial statements for the year as remuneration and benefits to the Chief Executive Officer of the

Company are as follows:

Managerial remuneration
Project and other allowances
Executives' meeting fee
Boards' meeting expenses

Number of persons

2017 2016
Rupees Rupees
6,610,416 6,610,416
550,668 550,668
1,070,000 710,000
47,998 17,333
8,279,082 7,888,417
1 1
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Note 23

Transactions with Related Parties

Related

parties comprise associated companies, key management personnel (those having authority and responsibility for planning, directing

and controlling the activities of the Company, directly or indirectly, including directors of the Company) and their close relatives. Significant
transactions with related parties are given below:

23.1
Note 24

Transactions during the year
Related party Relationship Nature of transaction 2017 2016
Rupees Rupees
' Saleem Alam & Co. Hire of legal consultancy 1,917,856 -

Director
services

This amount s recoverable from a Director as the Board of Directors did not approve this transaction.

Financial Risk Management

24.1

Financial risk factors

The Company's activities expose it to a variety of financial risks: market risk (including currency risk, other price risk and interest rate
risk), credit risk and liquidity risk. The Company's overall risk management program focuses on the unpredictability of financial
markets and seeks to minimize potential adverse effects on the financial performance.

Risk 'management is carried out by the Board of Directors (the Board). The Board provides principles for overall risk management, as
well as policies covering specific areas such as currency risk, other price risk, interest rate risk, credit risk and liquidity risk.

24.1.1 Market risk
(i) Currency risk

The Company is not exposed to currency risk arising in respect of grant receivable from international donors against donor
funded projects.

(ii) Other price risk

Other price risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices (other than those arising from interest rate risk or currency risk), whether those changes are caused by
factors specific to the individual financial instrument or its issuer or factors affecting all similar financial instrument traded in the
market. The Company is not exposed to equity and commodity price risks.

(ii) Interest rate risk

This represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Company has no interest bearing borrowings. The Company's interest rate risk arises from balance
with the Bank of Punjab on saving accounts. These saving accounts are at variable interest rates and expose the Company to
cash flow interest rate risk. At the balance sheet date the interest rate profile of the Company’s interest bearing financial

instruments was:

2017 2016
Financial assets Rupees Rupees
Bank balances - saving accounts 400,278,912 119,124,346

Cash flow sensitivity analysis for variable rate instruments

The following analysis demonstrates the sensitivity to a reasonably possible change in interest rates, with all other variables held
constant, of the Company's profit before tax. This analysis is prepared assuming the amounts of floating rate instruments outstanding

at balance sheet dates were outstanding for the whole year,

Effects on
Changes in Profi
interest rates % Befors
Tax
% Rupees

Financial assets as at June 30, 2017
Bank balances - saving accounts 1.00 4,002,789
Einancial assets as at June 30, 2016
Bank balances - saving accounts 1.00 1,191,243
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Note 24, Financial Risk Management - Continued...

24.1.2 Credit risk

Credit risk represents the risk that one party to a finandal instrument will cause a financial loss for the other party by failing to
discharge an obligation. The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to
credit risk at the reporting date was as follows:

2017 2016
Rupees Rupees
Project receivables 388,456,100 371,029,485
Bank balances 403,413,299 124,312,124
The ageing of trade debts as at balance sheet date Is as follows:
2017 2016
Rupees Rupees
| 2 - Past due 1- 90 days 138,891,304 231,926,453
Past due 91 - 180 days 34,190,533 15,479,960
Past due 181 - 365 days 148,024,782 90,036,028
More than 365 days 67,349,481 33,587,044

388,456,100 371,029,485

The credit quality of financial assets that are neither past due nor impaired can be assessed with reference to external credit ratings
(If available) or to historical information about counterparty default rate:

B e |_ShortTerm | Longterm | Agency e 4016
I Rupees Rupees
Bank of Punjab Al+ AA PACRA 403,413,299 124,312,124

After giving due consideration to their strong financial standing, the management does not expect non-performance by these counter
parties on their obligations to the Company. Accordingly the credit risk is minimal.

24.1.3 Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities.

The Company intends to manage liquidity risk by maintaining sufficient cash and the availability of funding through grants received
from the Government of Punjab and various donor agencies. The management believes that its liquidity risk is low subject to proper
cash flow management and contingent planning for meeting delays in release of grants. Following are the contractual maturities of
financial liabilities. The amount disclosed in the table are undiscounted cash flows.

Contractual maturities of financial liabilities as at June 30, 2017:

Carrying Contractual || 6 months or i More than 2
. Amount cash flows less 6-12 months T Yeure years
Rupees Rupees Rupees Rupees Rupees Rupees

Non-derivative financial liabilities:

Project payables 148,325,335 148,325,335 148,325,335 s s .
Accrued and other liabilities 9,849,278 9,849,278 9,849,278 - - z
158,174,613 158,174,613 _ 158,174,613 - - -

Contractual maturities of financial liabilities as at June 30, 2016:

Carrying Contractual || 6 months or 3 More than 2
Amount cash flows less 032 mohs 122 Yuare years
Rupees Rupees Rupees Rupees Rupees Rupees

Non-derivative financial liabilities:

Project payables 147,836,834 147,836,834 147,836,834 - - &
Accrued and other liabilities 24,120,897 24,120,897 24,120,897 g - =
171,957,731 _ 171,957,731 _ 171,957,731 - - -
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24.2 Fair values of financial assets and liabilities

Page 20 of 21

The carrying values of all financial assets and liabilities reflected in these financial statements approximate to their fair values. Fair
value is determined on the basis of objective evidence at each reporting date.

24.3 Financial instruments by categories
Einancial assets as at June 30, 2017
Cash and Fair value
Cash :::::::: through profit Total
Equivalents or loss
Rupees Rupees Rupees Rupees
- Project receivables 2 388,456,100 - 388,456,100
- Cash and bank balances 403,450,287 - z 403,450,287
403,450,287 388,456,100 - 791,506,387
Einancial assets as at June 30, 2016
Cash and Fair value
Cash ::::::;d through profit Total
Equivalents or loss
Rupees Rupees Rupees Rupees
- Project receivables - 371,029,485 - 371,029,485
- Cash and bank balances 124,323,810 - - 124,323,810
124,323,810 371,029,485 - 495,353,295
2017 2016
Rupees Rupees
Fi jal liabiliti l tized cost £3 30
- Project payables 148,325,335 147,836,834
- Accrued liabilities 9,849,278 24,120,897
158,174,613 171,957,731
Note 25
Number of Employees
2017 2016
Note Number Number
Number of employees as at June 30, 25.1 1,235 1,049
Average number of employees during the year 1,142 935

25.1  This includes 925 employees (2016: 841 employees) hired on temporary basis for specific projects.

Note 26
Authorization of Financial Statements

These financial statements were authorized for issue m] 5 M AY 2018 by the Board of Directors of the Company.

Note 27
Reclassification of Long Term Security Deposits

These represent long term security deposits which are due to mature after 12 months of the balance sheet date. Previously, these were
erroneously shown as current asset under note 14 - Advances, prepayments and other receivables. The correction of this classification error
has been applied with retrospective effect in line with IAS - 1 and IAS - B. The reclassification has no impact on profit and loss account,
statement of comprehensive income and statement of changes in equity.
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Note 28
Corresponding Figures

Corresponding figures have been re-arranged, wherever necessary, to facilitate comparison. Following re-arrangements / reclassifications
have been made in these financial statements for better presentation:

Nature From To Amount
(Rupees)

Payable to suppliers Accrued and other liabilities Project payables (Note 6) 25,261,844
(Note 8)

Long term security deposits Advances, prepayments and Face of balance sheet 9,774,700
other receivables (Note 14)

Office running / hospitality Miscellaneous (Note 18) Office running / hospitality (Note 18) 2,273,260

Board meetings expenses Miscellaneous (Note 18) Board meetings expenses (Note 18) 727,333

W SR

CHIEF EXECUTIVE DIRECTOR
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Form of Proxy

1/ We of being a member of
URBAN SECTOR PLANNING & MANAGEMENT SERVICES UNIT (PVT.) LIMITED and holder of

Ordinary Share(s) as per Registered Folio hereby appoint Mr./Mrs,/Miss.

of or failing him / her
Mr. Mrs. Miss. of who isalso a member of
the URBAN SECTOR PLANNING & MANAGEMENT SERVICES UNIT (PVT.) LIMITED vide Registered
Folio as my proxy to vote for me and on my behalf at the 5* Annual General

Meeting of the Company to be held on Tuesday 26" June, 2018 at 02:30 P.M. at 503, 5™ Floor Shaheen

Complex, Egerton Road, Lahore and at any adjournment thereof.

Signature this day of 2018.

WITNESSES:

1. Signature:

Name:

Address:

CNIC or

Passport #

Signature
As registered with the Company

2. Signature:

MName:

Address:

CNIC or

Passport #

Note:

This proxy form, duly completed and signed, must be received at the Registered Office of the company
not less than 48 hours before the time of holding the Meeting.

No person shall act as Proxy unless he/she himself / herself is a Sharcholder of the Company except that
a company may appoint a person as its representative who is not a shareholder.

g Alublic Sector Company.

%, THE URBAN UNIT
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